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SUBJECT ResolutioninSupportofStateProposition22

ThatCounciladoptstheattachedresolutioninsupportofCaliforniaStateProposition22The
LocalTaxpayerProtectionActof2010

In2004theLeagueofCaliforniaCitiesauthoredProposition1Awhichwaspassedbythevotersof
CaliforniaThisPropositionwasdesignedtoprotectlocalrevenuefromStatetakingWhileitdid
providesomeconstitutionalprotectionsitdidnoteliminateallpossibilitiesforStatetakeaways
ForinstanceitallowedStateborrowingoflocalfundswithouttheagreementoftheimpactedlocal
agenciesanddidnotprotectRedevelopmentAgencyfunds

SincethepassageofProposition1AtheStateofCaliforniahasexerciseditsrighttoborrow
municipalfundsdirectlytakenRDAfundsandotherwisethreatenedlocalrevenuesuchasthe
HighwayUserTaxActHUTAgastaxmonieswhichisdesignatedforlocalstreetsandroads
projectsItbecameclearthatadditionalprotectionswereneededtopreventtheStateofCalifornia
fromattemptingtouselocalfundstoresolvethestatebudgetcrisis

CouncilsupportedthepassageofProposition1Aandhasconsistentlysentastrongmessagetoour
localStateLegislatorsandothersattheState levelthatlocalrevenuemustremainlocalandthat
localcontrolisnottobeerodedinanywayStaffhasbeenaskedtobringthisresolutioninsupport
ofProposition22aninitiativeaimedatclosingthePropositionlAloopholesforwardforadoption

EarlierthisyeartheLeagueofCaliforniaCitiesBoardofDirectorsincooperationwiththe
CaliforniaTransitAssociationandtheCaliforniaAllianceforJobsauthoredTheLocalTaxpayer
ProtectionActof2010Thisinitiativewhichproposesaconstitutionalamendmentstrengthening



theprotectionsinitiatedunderProp1AsuccessfullyqualifiedfortheNovember2010General
Electionwithover11millionsignaturesandisdesignatedProposition22

IfapprovedintheNovemberelectionProposition22wouldstrengthentheprinciplesofProp1A
approvedbyvotersin2004andpreventfutureshiftsoflocalrevenuesforstatewideusesInthe
officialballottitletheAttorneyGeneralstatesthatProposition22ProhibitstheStatefrom
BorrowingorTakingFundsUsedforTransportationRedevelopmentorLocalGovernment
ProjectsandServices

ProponentsofthemeasureincludestatewideorganizationssuchastheHowardJarvisTaxpayer
AssociationtheStateBuildingandConstructionTradesCouncilofCaliforniatheCalifornia
ChamberofCommercetheGreenbeltAlliancetheLeagueofCaliforniaCitiestheCalifornia
TransitAssociationtheCaliforniaFireChiefsAssociationtheCaliforniaPoliceChiefs
AssociationthePeaceOfficersResearchAssociationofCaliforniaPORACandmanylocal
groups

ThemajorprovisionsofProposition22areasfollows
RevokestheStatesabilitytoborrowlocalgovernmentpropertytaxfundsthatareusedto
fundlocalservicessuchaspolicefireemergencyresponseparkslibrariesandother
governmentservices
ProhibitstheStatefromtakingorborrowingHUTAfundswhichcurrentlyfundcity
countyandstateroadshighwayspublictransitandothertransportationimprovementsand
services

PreventstheStatefromredirectingordivertinglocallyleviedtaxesincludingparceltaxes
salestaxesutilityusertaxesTOTsandotherlocallyimposedtaxesthatarecurrently
passedbylocalgovernmentsandortheirvotersanddedicatedtocitiescountiesandspecial
districts

ProhibitstheStatefromtakingborrowingorredirectingexistingfundingforpublictransit
includingexistingtaxesongasandfundsdedicatedtothePublicTransportationAccount
AddsadditionalconstitutionalprotectionstopreventtheStatefromtakingredevelopment
fundsorshiftingredevelopmentfundstootherStatepurposes

OpponentsclaimthatProposition22reducesfundingforeducationshrinksbudgetsforfireand
publicsafetyandmakesitevenhardertobalancetheStatesgeneral fundbudgetTheyfurther
claimthatitlocksprotectionsforredevelopmentagenciesintotheStateconstitutionandthatcities

useRDAfundstofundsubsidiesforlocaldevelopers withnodirectvoteroversight

OpponentsarguethatitistheStatesrighttotakelocallyintendedrevenuetobalancetheStates
budgetinordertopreventreductionofeducationfundingandbudgetsforfireandpublicsafety
TheirargumentsaregenerallyerroneousandmisleadingtothevotersThoseorganizationsin
oppositiontoProposition22includetheCaliforniaDemocraticPartytheCaliforniaNurses
AssociationtheCaliforniaProfessionalFirefighterstheCaliforniaSchoolEmployeesAssociation
andtheCaliforniaTeachersAssociationamongothers
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FISCALIMPACT

TheStatehastaken939milliondollarsfromtheCityofHaywardsince1994includingthe
variousversionsoftheEducationalRevenueAugmentationFundsERAFandhastaken78
millionfromtheHaywardRedevelopmentAgencyInFY2010alonetheCityspropertytax
revenuewasreducedby76millionforERAFIIIandtheCitypaid44millioninRDAfunds
TheCityalsosecuritized36millioninStateProposition1AborrowingThisuncontrollableloss
ofrevenueusuallyaftertheCityhaspassedtheirownbalancedbudgetshasbeendevastatingto
boththeCityandtheRDA

PreparedbyFranDavidCityManager

Approvedby

FranDavidCityManager

AttachmentResolution
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HAYWARDCITYCOUNCIL

RESOLUTIONNO10

IntroducedbyCouncilMember

RESOLUTIONINSUPPORTOFPROPOSITION22THE
LOCALTAXPAYERPROTECTIONACTOF2010AN
INITIATIVETHATPROPOSESTOAMENDTHESTATE

CONSTITUTIONTOPROTECTLOCALREVENUES

WHEREASin2004thevotersoftheStateofCaliforniapassedProposition1A
whichwasdesignedtoprotectlocalrevenuesfrombeingtakenbytheStateand

WHEREASProposition1AdidnoteliminateallpossibilitiesforStatetakesof
localrevenueandsincethepassageofProposition1AtheStatehasexerciseditsrightto
borrowlocalfundswithouttheagreementoftheimpactedlocalagencydirectlytaken
redevelopmentagencyfundsandthreatenedtotakecitiesHighwayUserTaxActHUTA
revenuewhichfundsaredesignatedforlocalstreetsandroadsprojectsand

WHEREAStheLeagueofCaliforniaCitiesinconjunctionwiththeCalifornia
TransitAssociationandtheCaliforniaAllianceforJobshasauthoredTheLocalTaxpayer
ProtectionActof2010aproposedamendmenttotheStateconstitutionthathasqualifiedfor
theNovemberballotasProposition22andissupportedbystatewideorganizationsincludingthe
HowardJarvisTaxpayerAssociationtheStateBuildingandConstructionTradesCouncilof
CaliforniatheCaliforniaChamberofCommercetheGreenbeltAlliancetheCaliforniaFire
ChiefsAssociationtheCaliforniaPoliceChiefsAssociationthePeaceOfficersResearch
AssociationofCaliforniaPORACandmanylocalgroupsand

WHEREASifpassedProposition22wouldrevoketheStatesabilitytoborrowlocal
governmentpropertytaxfundsusedtofundlocalservicessuchaspolicefireemergency
responseparkslibrariesandothergovernmentservicesprohibit theStatefromtakingor
borrowingHUTAfundswhichcurrentlyfundcitycountyandstateroadshighwayspublic
transitandothertransportationimprovementsandservicespreventtheStatefromredirectingor
divertinglocallyleviedtaxesincludingparceltaxessalestaxesutilityusertaxesTOTsand
otherlocallyimposedtaxesthathavebeenpassedbylocalgovernmentsandortheirvotersand
dedicatedtocitiescountiesandspecialdistrictsprohibit theStatefromtakingborrowingor
redirectingexistingfundingforpublictransitincludingexistingtaxesongasandfunds
dedicatedtothePublicTransportationAccountandaddadditionalconstitutionalprotectionsto
preventtheStatefromtakingredevelopmentfundsorshiftingredevelopmentfundstootherState
purposes



NOWTHEREFOREBEITRESOLVEDthattheCityCounciloftheCityof
HaywardherebyjoinstheLeagueofCaliforniaCitiesandotherstateandlocalorganizationsin
supportofCaliforniaStateProposition22TheLocalTaxpayerProtectionActof2010

INCOUNCILHAYWARDCALIFORNIA

ADOPTEDBYTHEFOLLOWINGVOTE

AYESCOUNCILMEMBERS
MAYOR

NOESCOUNCILMEMBERS

ABSTAIN

ABSENT

COUNCILMEMBERS

COUNCILMEMBERS

APPROVEDASTOFORM

CityAttorneyoftheCityofHayward

2010

ATTEST

CityClerkoftheCityofHayward


