
DATE June292010

CITYOF

HRYWARD
HEARTOFTHEBAY

TO MayorandCityCouncil
RedevelopmentAgencyBoardMembers

FROM CityManager

SUBJECT AssignmenttoAlamedaCountyofAllocationoftheCityofHaywards
RecoveryZoneFacilityBondstoWesternStateDesignInc

RECOMMENDATION

ThattheCityCounciladoptstheattachedResolutionauthorizingtheassignmenttoAlameda
CountyoftheCityofHaywardsRecoveryZoneFacilityBondsallocationtoWesternStateDesign
Inc

BACKGROUND

3

OnFebruary172009PresidentObamasignedtheAmericanRecoveryandReinvestmentActof
2009ARRAwhichcreatedseveralfinancingtoolsintendedtoaidineconomicrevitalizationof
CaliforniacountiesandcitiesRecoveryZoneBondswereidentifiedasoneoftheavailabletools

ThesebondsaretargetedatstimulatingeconomicrecoveryinareasdesignatedasRecovery
ZonesARecoveryZoneisdefinedasianyareadesignatedbyaqualifyingcountyorlargecity
ashavingsignificantpovertyunemploymenthomeforeclosureratesorgeneraldistressiiany
areadistressedbyreasonoftheclosureorrealignmentofamilitaryinstallationpursuanttothe
DefenseBaseClosureandRealignmentActof1990oriiianyareaforwhichadesignationasan
empowermentzoneorrenewalcommunityisineffect

OnNovember32009theCityCouncilunanimouslydesignatedtheentiregeographicregionofthe
CityofHaywardasaRecoveryZoneinordertomaximizetheopportunitytoutilizethesebondsas
potentialfinancingtoolsforcapitalprojects

DISCUSSION

TwotypesofRecoveryZoneBondsareassociatedwithARRA

RecoveryZoneEconomicDevelopmentBondsRZEDBsaretaxablegovernmentbonds
tobeissuedforpromotingdevelopmentorothereconomicactivitybygovernment
includingcapitalexpenditurespaidorincurredinconnectionwithpropertypublic



infrastructureconstructionofpublicfacilitiesjobtrainingandeducationalfacilitiesThe
FederalGovernmentwillreimburselocalgovernment issuers45ofinterestpaidTheCity
ofHaywardsallocationofRecoveryZoneEconomicDevelopmentBondsis1833000

RecoveryZoneFacilityBondsRZFBsaretaxexemptprivateactivitybondsissuedto
qualifyingbusinessesincludingretailcentershotelsofficebuildingsresearchparks
manufacturingplantsandindustrialbuildingsTheCityofHaywardsallocationof
RecoveryZoneFacilityBondsis2750000

AsnotedabovetheCityofHaywardhasreceivedformulaallocationsof1833000inRZEDB
and2750000inRZFBforareasthattheCitydesignatesasRecoveryZoneswhichasnoted
aboveistheentirecityofHaywardDuetotheCitywideimpactofthenationalrecessionon
unemploymentratesrisinghomeforeclosuresandtheresultingoveralldistresstothelocal
economytheentiregeographicregionoftheCityofHaywardqualifiedtobedesignatedasa
RecoveryZoneProjectssuchasthesemeetthepurposeforwhichtheRZFBswerecreatedto
fundcapitalprojectsandcreatepermanentjobstokeepAmericansworking

AtthistimeWesternStateDesignhastakentheappropriatestepstobeabletoutilizetheCitys
RZFBallocationof2750000tofinancetherenovationandequippingofanapproximately50000
squarefootfacilityandimprovementsworkandcoststobelocatedat1510ZephyrAvenueThe
newfacilitywouldbeusedforcommercial laundryservicinglargecompaniesandinstitutionssuch
ashospitalshotelsandotherswhochoosetooutsourcethesefunctionsThecompanywillutilize
themostrecentstateofthearttechnologiesequipmentandprocessesandminimumwater
consumptionThisprojectisestimatedtocreateapproximately120to140fulltimeemployment
opportunitiesoncecompleted

TheCityhastheauthoritytoassigntotheCountyofAlamedaits2750000RZFBbondallocation
toWesternStateDesignThecompanyrequires11000000fortheirprojectTheIndustrial
DevelopmentAuthorityoftheCountyofAlamedatheAuthorityhasthepowertoissuerevenue
bondspursuanttotheCaliforniaIndustrialDevelopmentFinancingActandissimultaneously
processingaresolutiontoreleaseapproximately9250000ofitsallocationforatotalpotential
bondamountof11000000AspartoftheRZFBissuanceprocesstheCitymustatthistime
allocateassignandaddits2750000oftheCitysauthoritytoissueRecoveryZoneFacility
BondstothebondstobeissuedbytheAuthorityforthefinancingoftheWesternStateDesign
projectTheCountywillconducttherequisiteTEFRAhearing

TherearenootherplanscurrentlytoutilizetheCitysRZEDBallocationWhilestaffrevieweda
fewpossiblealternativesnoprojectswereinastateofreadinesstomakeuseofthesebondsatthis
time

FISCALIMPACT

ThereisnofiscalimpacttotheGeneralFundasaresultofassigningtheRZFBallocationtothe
AuthorityforuseintheWestemStateDesignprojectTheapplicantenduserWesternState
DesignisresponsibleforandservicingtherelateddebtofthebondsTheCityofHaywardisnot
liableifthecompanydefaultsWesternStateDesignmustprovidealetterofcreditfromabanking
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institutiontosecurethesebondsIntheeventofdefaultonthebondsbythecompanythe
bondholderswouldlooktothebankthatprovidedtheletterofcredittoshoreupanyoutstanding
liabilityThesebondproceedscan leveragedagainstotherfinancialresourcessubstitutedfor
themoraddedontootherinvestment tools

ECONOMICIMPACT

TheWesternStateDesignIncprojectwilladdjobstotheHaywardworkforceaddpropertyvalue
throughimprovementsandpossiblyaddusetaxasaresultofpurchasingnewequipmentThe
issuanceofbondscanalsobeleveragedwithprivateinvestmentwhichwouldhaveapositive
economicimpactHavingcompletedaRecoveryZonemayallowtheCitytobecomeeligiblefor
futureallocationsIfnoprojectwasidentifiedinthisroundthecurrentallocationsmightbelostto
thecommunityOtherBayAreacitiessuchasFremontandOaklandhavealsoreceivedan
allocationandarepreparingtotakesimilarmeasures

NEXTSTEPS

WorkingincoordinationwiththeAuthorityonacumulativebondissuancerequiresthefollowing
nextsteps

CityofHaywardAssignmentofAllocationResolutionJune292010
InducementResolutionbytheIndustrialDevelopmentAuthorityoftheCountyofAlameda
July132010
TEFRAHearingAssignmentofCountyofAlamedaAllocationJuly202010
AuthorizingSaleResolutionbyCountyofAlamedaJuly202010

ShouldtheCityCouncilmoveforwardandapproveassigningtheRZFBallocationforthebenefitof
theWesternStateDesignprojectaTEFRAhearingwillbeconductedbytheAuthorityasidentified
aboveandthesubsequentresolutionauthorizingthesellingofthebondsadoptedTomeetARRAs
requirementsaTEFRAhearingestablishingthattheCitywillutilizeitsallocationhastobe
finalizedbyAugust152010andthebondshavetobeissuedbyDecember312010

ThetimelineaboveallowstheCityofHaywardstaffandtheCountyofAlamedatocoordinatethe
successfulcompletionofallthesestepsinordertomeettheARRAdeadlines

PreparedbySeanBrooksEconomicDevelopmentManager

Approvedby

FranDavidCityManager
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RESOLUTIONNO

ARESOLUTIONOFTHECITYCOUNCILOFTHECITYOF

HAYWARDALLOCATINGRECOVERYZONEFACILITYBOND
AUTHORITYTOBONDSTOBEISSUEDBYTHEINDUSTRIAL
DEVELOPMENTAUTHORITYOFTHECOUNTYOFALAMEDA

TOFINANCEAPROJECTFORWESTERNSTATEDESIGNINC

WHEREASSection1401ofTitle1ofDivisionBoftheAmericanRecoveryandReinvestment
Actof2009PubLNo1115123Sta1152009theFederalStimulusActaddedSection1400U
1through1400U3totheInternalRevenueCodeof1986asamendedtheCodeauthorizingstateand
localgovernmentstoissuerecoveryzoneeconomicdevelopmentbondsandrecoveryzonefacilitybonds
RecoveryZoneFacilityBondsand

WHEREASundertheFederalStimulusActtheCityofHaywardtheCityhasbeen
allocatedtheauthoritytoissueupto2750000principalamountofRecoveryZoneFacilityBondsthe
CityRZFBAllocation and

WHEREASbyitsResolutionNo09160adoptedNovember32009thisCityCouncil
designatedtheentireareawithintheboundariesoftheCityasarecoveryzoneforpurposesofsection
1400U1boftheCodeand

WHEREAStheCitydesirestoassignall2750000oftheCityRZFBAllocationtobondstobe
issuedtofinancetherenovationandequippingbyWesternStateDesignIncofanapproximately50000
squarefootfacilityandimprovementsworkandcoststobelocated1510ZephyrAvenuethe
ProjectwithintheCityand

WHEREAStheIndustrialDevelopmentAuthorityoftheCountyofAlamedatheAuthority
hasthepowertoissueitsrevenuebondstheBondspursuanttotheCaliforniaIndustrialDevelopment
FinancingActbeingTitle10oftheCaliforniaGovernmentCodeassupplementedandamendedthe
ActwhicharetaxexemptundercurrentCaliforniaandfederallawtofinancetheProjectand

WHEREAStheCountyofAlamedatheCountyestablishedtheCountyasarecoveryzone
withinthemeaningoftheFederalStimulusActandbeenallocatedauthoritytoissueRecoveryZone
FacilityBondsandtheCountydesirestoallocateaportionofsuchauthorityandorothertax
exemptprivateactivitybondissuingauthoritytotheBondswiththeunderstandingthattheCity
willassign2750000oftheCityRZFBAllocationtotheBondsforthefinancingoftheProject

NOWTHEREFORETHECITYCOUNCILOFTHECITYOFHAYWARDHEREBY
RESOLVESASFOLLOWS

Section1TheCityCounciloftheCityherebyfindsanddeterminesthattheforegoingrecitals
aretrueandcorrect

Section2TheCityCouncilherebyallocatesandassigns2750000oftheCitysauthorityto
issuerecoveryzonefacilitybondstotheBondstobeissuedbytheAuthorityforthefinancingofthe
ProjectforWesternStateDesignInc
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ADOPTED bytheCityCounciloftheCityofHaywardbythefollowingvote

AYES

NOES

ABSENT

ABSTAIN

Mayor

ATTEST APPROVEDASTOFORM

CityClerk CityAttorney
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