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DATE February232009

TO MayorandCityCouncil

FROM CityManager

SUBJECT ResolutioninSupportoftheLocalTaxpayerPublicSafetyandTransportation
ProtectionActof2010

ThatCouncilapprovestheattachedresolutionexpressingsupportfortheLocalTaxpayerPublic
SafetyandTransportationProtectionActof2010aninitiativedevelopedandsupportedbythe
LeagueofCalifomiaCities

BACKGROUND

Californiavotershaveoverwhelminglypassedseparateballotmeasurestodedicatelocalfunding
sourcestoessentiallocalservicesandtopreventtheStatefromshiftingorraidinglocalgovernment
transitandtransportationfundsegtheLeaguespreviouslysponsoredProposition1Afromthe
previouselectionDespitethistheStaterecentlypassedabudgetthatborrowsandtakes
approximately5billionincitycountytransitredevelopmentandspecialdistrictfundsthisyear

ThisyearalonetheStatetookorborrowedoristhreateningover36millionfromtheCityof
Haywardand44millionfromtheHaywardRedevelopmentAgencywith909000more
proposedinFY2011Whilesomeofthesetakesarecurrentlyunderchallengeinthecourtsthe
historicalsuccessoftheStateandtheconstantthreatoffutureraidsbytheStatejeopardizeour
abilitytosecurelypassalocalbalancedbudgetandcontinuetoprovidetheservicesourresidents
andbusinessesneedmostLocalrevenuesmustremainatthelocalleveltoprovidelocalservices

TheprotectionofourlocalrevenuesisaspecificCityCouncilpolicyobjectivecontainedinthe
FiscalStabilityPriorityadoptedatyourFebruary162010meeting

DISCUSSION

ManyorganizationssuchasRepairCaliforniaBayAreaCouncilCaliforniaForwardandthe
LeagueofCaliforniaCitiesSaveLocalServiceshavebrought forthproposalstostabilizelocal

1httpwwwrepaircaliforniaorg



revenuesandorchangemajorflawsinthepublicfinancingstructureofCaliforniaOfthese
proposalsonlytheLeaguesproposedchangestotheCaliforniaStateConstitutionappeartobe
gainingmomentumintheirmarchtoqualifyfortheNovember2010ballot

Itisessentialthateachlevelofgovernmentmanagetheirrevenueandexpendituresandhave
sufficientcontrolovereachtoplanforservicedeliveryandtomeettheeconomicchallengesfacing
eachlevelAslongastheStatehastheabilitytoarbitrarilyusurplocalrevenuestomeettheirown
economicchallengesall levelsofgovernmentfinancingareunstable

AccordingtotheSaveLocalServiceswebsitetheLeaguesproposedLocalTaxpayerPublic
SafetyandTransportationProtectionActTheActRefertoAttachmentBisintendedto

1ProhibittheStatefromtakingborrowingorredirectinglocaltaxpayerfunds
dedicatedtopublicsafetyemergencyresponseandothervitallocalgovernment
servicesThemeasurewouldcloseloopholestopreventthetakingoflocaltaxpayer
fundscurrentlydedicatedtocitiescountiesspecialdistrictsandredevelopmentagencies
ItwouldalsorevoketheStatesauthoritytoborrowlocalgovernmentpropertytaxfunds

2Protectvitaldedicatedtransportationandpublictransitfundsfromstateraids
ThemeasurewouldpreventStateborrowingtakingorredirectingofthestatesalestax
ongasolineProp42fundsandHighwayUserTaxongasolineHUTAfundsthatare
dedicatedtotransportationmaintenanceandimprovementsItwouldalsopreventthe
Statefromredirectingortakingpublictransitfunds

3Protectlocaltaxpayersbykeepingmoreofourlocaltaxdollarslocalwheretheres
moreaccountabilitytovotersandbyensuringonceandforallthatourgastaxesgo
tofundroadimprovementsThemeasurealsoreducespressureforlocaltaxandfee
increasesthatbecomenecessarywhentheStateredirectslocalfunds

4ReformstategovernmentandenhancefiscalaccountabilityThismeasureisakey
stepinreformingCaliforniasbrokenbudgetsystembyrestoringmorelocalcontroland
accountabilityItalsostopstheirresponsiblepracticeoftheStateborrowingspecialfunds
thathavetoberepaidwithinterestwhichonlyputsourStatefurtherindebt

TheFindingsandDeclarationsectionoftheActconcludeswithtisherebyresolvedthatwith
approvalofthisballotinitiativestatepoliticiansinSacramentoshallbeprohibitedfromseizing
divertingshiftingborrowingtransferringsuspendingorotherwisetakingorinterferingwith
taxrevenuesdedicatedtofundinglocalgovernmentservicesordedicatedtotransportation
improvementprojectsandservices

ThemajorelementsoftheproposedActSeeAttachmentBarecapturedinthefirstitemsatthe
beginningofSectionThreeasfollows

2httpwwwcaforwardorg
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1Section24ofArticleXIIIoftheCaliforniaConstitutionisherebyamendedto
readasfollows
aTheLegislaturemaynotimposetaxesforlocalpurposesbutmayauthorizelocal

governmentstoimposethem
bTheLegislaturemaynotreallocatetransferborrowappropriaterestricttheuseof

orotherwiseusetheproceedsofanytaximposedorleviedbyalocalgovernment
solelyforthelocalgovernmentspurposes

cMoneyappropriatedfromstatefundstoalocalgovernmentforitslocalpurposes
maybeusedasprovidedbylaw

dMoneysubvenedtoalocalgovernmentunderSection25maybeusedforstateor
localpurposes

AnothersignificantelementoftheActaddressesRedevelopmentfundsinparagraphC7of
SectionFourbeginningwiththeLegislatureshallnotenactastatuteto

RequireacommunityredevelopmentagencyAtopayremitloanorotherwise
transferdirectlyorindirectlytaxesonadvaloremrealpropertyandtangiblepersonal
propertyallocatedtotheagencypursuanttoSection16ofArticleXVItoorforthebenefitof
theStateanyagencyoftheStateoranyjurisdictionorBtouserestrictorassigna
particularpurposeforsuchtaxesforthebenefitoftheStateanyagencyoftheStateorany
jurisdictionotherthaniformakingpaymentstoaffectedtaxingagenciespursuantto
Sections336075and336077ofHealthandSafetyCodeorsimilarstatutesrequiringsuch
paymentsasthosestatutesreadonJanuary12008oriiforthepurposeofincreasing
improvingandpreservingthesupplyoflowandmoderateincomehousingavailableat
affordablehousingcost

TheActisfairlycomplicatedinitslanguageinthatitisproposingamendmentstotheCalifornia
StateConstitutionWhileitidentifiesanumberofconditionsandmakesclarificationstheabove
capturestheessenceandintentoftheproposedinitiativePleaserefertoAttachmentBforthefull
languageandspecificdetailsoftheAct

ECONOMICIMPACT

IfStateraidscanbepreventedonlocalRedevelopmentAgencyFundsmoredollarsremainlocal
foreconomicdevelopmentandhousingprojectsIfStateraidscanbepreventedonlocalGeneral
Fundrevenuesmoredollarscanberetainedlocallytoincreasepublicsafetyimprovecommunity
appearanceandattractbusinessandshopperstothecommunity

FISCALIMPACT

AsstatedearlierifpassedtheLocalTaxpayerPublicSafetyandTransportationProtectionActof
2010willtakeadditionalsignificantstepstomakeitmoredifficultfortheStatetosubsumeshift
takeorborrowtaxpayerdollarsoriginallyassignedtoandtargetedforlocalgovernment
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PreparedandRecommendedbyFranDavidAssistantCityManager

Approvedby

GregoryTJonesCityManager

Attachments

AttachmentIResolutioninSupportoftheLTPSandTPActof2010
AttachmentIITextofLocalTaxpayerPublicSafetyandTransportationProtection
Actof2010
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HAYWARDCITYCOUNCIL

RESOLUTIONNO

IntroducedbyCouncilMember

RESOLUTIONINSUPPORTOFTHEPROPOSED

LOCALTAXPAYERPUBLICSAFETYAND
TRANSPORTATIONPROTECTIONACTOF2010

WHEREASCaliforniavotershaverepeatedlyandoverwhelminglypassedseparateballot
measurestostopStateraidsoflocalgovernmentfundsandtodedicatethetaxesongasolineto
fundlocalandstatetransportation improvementprojectsand

WHEREAStheselocalgovernmentfundsarecriticaltoprovidethepoliceandfire
emergencyresponseparkslibrariesandothervitallocalservicesthatresidentsrelyuponevery
dayandgastaxfundsarevitaltomaintainandimprovelocalstreetsandroadstomakeroad
safety improvementsrelievetrafficcongestionandprovidemasstransitand

WHEREASdespitethefactthatvotershaverepeatedlypassedmeasurestopreventthe
StatefromtakingtheserevenuestheStateLegislaturehasseizedandborrowedbillionsof
dollarsinlocalgovernmentandtransportationfundsinthepastfewyearsand

WHEREASthisarbitraryanddesperatetakingoflocalrevenuebytheStategovernment
toaddresstheirownpoorlymanagedbudgetiscontrarytothephilosophyandpracticesofthe
CityofHaywardwhichprudentlymanagesitsownrevenuesandexpendituresinaresponsible
andstrategicmannerand

WHEREASStatepoliticiansinSacramentohavecontinuedtoignorethewillofthe
votersandcurrentlawprovidesnopenaltieswhenstatepoliticianstakeorborrowtheselocally
dedicatedfundsand

WHEREASacoalitionoflocalgovernmenttransportationandtransitadvocatesrecently
filedaconstitutionalamendmentwiththeCaliforniaAttorneyGeneralcalledtheLocal
TaxpayerPublicSafetyandTransportationProtectionActof2010forpotentialplacementon
CaliforniasNovember2010statewideballotand

WHEREASapprovalofthisballotinitiativewouldcloseloopholesandchangetheState
ConstitutiontofurtherpreventStatepoliticiansinSacramentofromseizingdivertingshifting
borrowingtransferringsuspendingorotherwisetakingorinterferingwithtaxrevenues
dedicatedtofundinglocalgovernmentservicesincludingredevelopmentordedicatedto
transportationimprovementprojectsandmasstransit

NOWTHEREFOREBEITRESOLVEDbytheCityCounciloftheCityofHayward
thattheCityofHaywardformallyendorsestheLocalTaxpayerPublicSafetyand
TransportationProtectionActof2010aproposedconstitutionalamendment



NOWTHEREFOREBEITFURTHERRESOLVEDbytheCityCounciloftheCityof
HaywardthattheCityCouncildoesherebyauthorizetheinclusionoftheCityofHaywardinthe
listofpublicagenciesinsupportoftheLocalTaxpayerPublicSafetyandTransportation
ProtectionActof2010andinstructstafftodeliveracopyofthisresolutiontotheappropriate
offices

INCOUNCILHAYWARDCALIFORNIAFebruary232010

ADOPTEDBYTHEFOLLOWINGVOTE

AYES

NOES

ABSTAIN

ABSENT

COUNCILMEMBERS

COUNCILMEMBERS

COUNCILMEMBERS

COUNCILMEMBERS

APPROVEDASTOFORM

CityAttorneyfortheCityofHayward

ATTEST

CityClerkoftheCityofHayward
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VIAPERSONALDELIVERY

TheHonorableEdmundGBrownJr
AttorneyGeneral
1300IStreet

SacramentoCA95814

Attention KrystalParisInitiativeCoordinator

Re RequesttoMakeNonSubstantiveAmendmentstoInitiativeNo090063

DearMrBrown

AttachedaretwoAmendmentstoInitiativeNo090063filedOctober202009
FirsttheInitiativedesignatestwosectionstheFindingsandDeclarationsand
StatementofPurposeasSectionTwoThefirstamendmentrenumbersthe
StatementofPurposeasSectionTwoandOneHalfSecondinSection7ofthe
InitiativethenumberingofthesubdivisionsinCalConstArtXIXBsection2jumps
fromdtofwithoutincludingasubdivisioneThesecondamendment
renumberssubdivisionsfthroughiofsection2ofArticleXIXBassubdivisionse
throughhsothatasubdivisioneisincludedbetweensubdivisionsdandfThe
proponentsbelievethesechangesarenonsubstantive

Thankyouforyourassistance

EnclosureProposedInitiative

PROPONENTS

JoshuaShaw

ChristopherKMcKenzi
JamesNEarp

e

October262009

Sincerely

090063

Arndt1NS

ECEI
OCT262009

INITIATIVECOORDINATOR
ATTORNEYGENERALSOFFICE



SectionOneTitle

SectionTwoFindingsandDeclarations

090063
Anmdt1NS

ThisactshallbeknownandmaybecitedastheLocalTaxpayerPublicSafetyand
TransportationProtectionActof2010

ThepeopleoftheStateofCaliforniafindanddeclarethat

aInordertomaintainlocalcontroloverlocaltaxpayerfundsandprotectvitalservices
likelocalfireprotectionand911emergencyresponselawenforcementemergencyroom
carepublictransitandtransportation improvementsCaliforniavotershaverepeatedlyand
overwhelminglyvotedtorestrictstatepoliticiansinSacramentofromtakingrevenues
dedicatedtofundinglocalgovernmentservicesanddedicatedtofundingtransportation
Improvementprojectsandservices

bBytakingtheseactionsvotershaveacknowledgedthecriticalimportanceof
preventingStateraidsofrevenuesdedicatedtofundingvitallocalgovernmentservicesand
transportationimprovementprojectsandservices

cDespitethefactthatvotershaverepeatedlypassedmeasurestopreventtheState
fromtakingtheserevenuesdedicatedtofundinglocalgovernmentservicesandtransportation
improvementprojectsandservicesstatepoliticiansinSacramentohaveseizedandborrowed
billionsofdollarsinlocalgovernmentandtransportationfunds

dInrecentyearsstatepoliticiansinSacramentohavespecifically

1Borrowedbillionsofdollarsinlocalpropertytaxrevenuesthatwouldotherwisebe
usedtofundlocalpolicefireandparamedicresponseandothervitallocalservices

2Soughttotakeandborrowbillionsofdollarsingastaxrevenuesthatvotershave
dedicatedtoongoingtransportationprojectsandtriedtousethemfornontransportation
purposes

3Takenlocalcommunityredevelopmentfundsonnumerousoccasionsandusedthem
forunrelatedpurposes

4Takenbillionsofdollarsfromlocalpublictransitlikebusshuttlelightrailand
regionalcommuterrailandusedthesefundsforunrelatedstatepurposes

eThecontinuedraidingandborrowingofrevenuesdedicatedtofundinglocal
governmentservicesanddedicatedtofundingtransportationimprovementprojectscancause
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severeconsequencessuchaslayoffsofpolicefireandparamedicfirstrespondersfirestation
closureshealthcarecutbacksdelaysinroadsafetyimprovementspublictransitfareincreases
andcutbacksinpublictransitservices

fStatepoliticiansinSacramentohavecontinuedtoignorethewillofthevotersand
current lawprovidesnopenaltieswhenstatepoliticianstakeorborrowthesededicatedfunds

gItisherebyresolvedthatwithapprovalofthisballotinitiativestatepoliticiansin
Sacramentoshallbeprohibitedfromseizingdivertingshiftingborrowingtransferring
suspendingorotherwisetakingorinterferingwithtaxrevenuesdedicatedtofundinglocal
governmentservicesordedicatedtotransportationimprovementprojectsandservices

SectionTwoandOneHalfStatementofPurpose

Thepurposeofthismeasureistoconclusivelyandcompletelyprohibitstatepoliticians
inSacramentofromseizingdivertingshiftingborrowingtransferringsuspendingor
otherwisetakingorinterferingwithrevenuesthatarededicatedtofundingservicesprovided
bylocalgovernmentorfundsdedicatedtotransportationimprovementprojectsandservices

SectionThreeSection24ofArticleXIIIoftheCaliforniaConstitutionisherebyamendedto
readasfollows

jaTheLegislaturemaynotimposetaxesforlocalpurposesbutmayauthorizelocal
governmentstoimposethem

bTheLegislaturemaynotreallocatetransferborrowappropriaterestricttheuse
oforotherwiseusetheproceedsofanytaximposedorleviedbyalocalgovernmentsolelyfor
thelocalgovernmentspurposes

lcMoneyappropriatedfromstatefundstoalocalgovernmentforitslocalpurposes
maybeusedasprovidedbylaw

llMoneysubvenedtoalocalgovernmentunderSection25maybeusedforstateor
localpurposes

SectionFourSection255ofArticleXIIIoftheCaliforniaConstitutionisherebyamendedto
readasfollows

SEC255aOnorafterNovember32004theLegislatureshallnotenactastatuteto
doanyofthefollowing
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1AExceptasotherwiseprovidedinsubparagraphBmodifythemannerinwhich
advalorempropertytaxrevenuesareallocatedinaccordancewithsubdivisionaofSection1
ofArticleXIIIAsoastoreduceforanyfiscalyearthepercentageofthetotalamountofad
valorempropertytaxrevenuesinacountythatisallocatedamongallofthelocalagenciesin
thatcountybelowthepercentageofthetotalamountofthoserevenuesthatwouldbe
allocatedamongthoseagenciesforthesamefiscalyearunderthestatutesineffecton
November32004Forpurposesofthissubparagraphpercentagedoesnotincludeany
propertytaxrevenuesreferencedinparagraph2

BBeginningwiththe200809Inthe200910fiscalyearonlyandexceptasotherwise
providedinsubparagraphCsubparagraphAmaybesuspendedforathatfiscalyearifallof
thefollowingconditionsaremet

iTheGovernorissuesaproclamationthatdeclaresthatduetoaseverestatefiscal
hardshipthesuspensionofsubparagraphAisnecessary

iiTheLegislatureenactsanurgencystatutepursuanttoabillpassedineachhouseof
theLegislaturebyrollcallvoteenteredinthejournaltwothirdsofthemembershipconcurring
thatcontainsasuspensionofsubparagraphAforthatfiscalyearanddoesnotcontainany
otherprovision

111Nolaterthantheeffectivedateofthestatutedescribedinclauseiiastatuteis
enactedthatprovidesforthefullrepaymenttolocalagenciesofthetotalamountofrevenue
lossesincludinginterestasprovidedbylawresultingfromthemodificationofadvalorem
propertytaxrevenueallocationstolocalagenciesThisfullrepaymentshallbemadenotlater
thantheendofthethirdfiscalyearimmediatelyfollowingthefiscalyeartowhichthe
modificationapplies

subjaaFagFajahAissuspendeel

beeesernialetech

iilSubparagraphAshallnotbesuspendedduringanyfiscalyeariftheamountthat
wasrequiredtobepaidtocitiescountiesandcitiesandcountiesunderSection1075411of
theRevenueandTaxationCodeasthatsectionreadonNovember32009hasnotbeenpaid
infullpriortotheeffectivedateofthestatuteprovidingforthatsuspensionasdescribedin
clauseiiofsubparagraphB
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ivLgAsuspensionofsubparagraphAshallnotresultinatotaladvaloremproperty
taxrevenuelosstoall localagencieswithinacountythatexceeds8percentofthetotalamount
ofadvalorempropertytaxrevenuesthatwereallocatedamongall localagencieswithinthat
countyforthefiscalyearimmediatelyprecedingthefiscalyearforwhichsubparagraphAis
suspended

2AExceptasotherwiseprovidedinsubparagraphsBandCrestricttheauthority
ofacitycountyorcityandcountytoimposeataxrateunderorchangethemethodof
distributingrevenuesderivedundertheBradleyBurnsUniformLocalSalesandUseTaxLawset
forthinPart15commencingwithSection7200ofDivision2oftheRevenueandTaxation
CodeasthatlawreadonNovember32004Therestrictionimposedbythissubparagraphalso
appliestotheentitlementofacitycountyorcityandcountytothechangeintaxrate
resultingfromtheendoftherevenueexchangeperiodasdefinedinSection72031ofthe
RevenueandTaxationCodeasthatsectionreadonNovember32004

BTheLegislaturemaychangebystatutethemethodofdistributingtherevenues
derivedunderausetaximposedpursuanttotheBradleyBurnsUniformLocalSalesandUse
TaxLawtoallowtheStatetoparticipateinaninterstatecompactortocomplywithfederallaw

CTheLegislaturemayauthorizebystatutetwoormorespecificallyidentifiedlocal
agencieswithinacountywiththeapprovalofthegoverningbodyofeachofthoseagenciesto
enterintoacontracttoexchangeallocationsofadvalorempropertytaxrevenuesforrevenues
derivedfromataxrateImposedundertheBradleyBurnsUniformLocalSalesandUseTaxLaw
TheexchangeunderthissubparagraphofrevenuesderivedfromataxrateImposedunderthat
lawshallnotrequirevoterapprovalforthecontinuedimpositionofanyportionofanexisting
taxratefromwhichthoserevenuesarederived

3ExceptasotherwiseprovidedinsubparagraphCofparagraph2changeforany
fiscalyeartheproratasharesinwhichadvalorempropertytaxrevenuesareallocatedamong
localagenciesinacountyotherthanpursuanttoabillpassedineachhouseoftheLegislature
byrollcallvoteenteredinthejournaltwothirdsofthemembershipconcurringThe
Legislatureshallnotchangetheproratasharesofadvalorempropertytaxpursuanttothis
paragraphnorchangetheallocationoftherevenuesdescribedinSection15ofArticleXIto
reimbursealocalgovernmentwhentheLegislatureoranystateagencymandatesanew
programorhigherlevelofserviceonthatlocalgovernment

4ExtendbeyondtherevenueexchangeperiodasdefinedinSection72031ofthe
RevenueandTaxationCodeasthatsectionreadonNovember32004thesuspensionofthe
authoritysetforthinthatsectiononthatdateofacitycountyorcityandcountytoimposea
salesandusetaxrateundertheBradleyBurnsUniformLocalSalesandUseTaxLaw
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5Reduceduringanyperiodinwhichtherateauthoritysuspensiondescribedin
paragraph4Isoperativethepaymentstoacitycountyorcityandcountythatarerequired
bySection9768oftheRevenueandTaxationCodeasthatsectionreadonNovember32004

6Restricttheauthorityofalocalentitytoimposeatransactionsandusetaxratein
accordancewiththeTransactionsandUseTaxLawPart16commencingwithSection7251of
Division2oftheRevenueandTaxationCodeorchangethemethodfordistributingrevenues
derivedunderatransactionandusetaxrateimposedunderthatlawasitreadonNovember3
2004

7RequireacommunityredevelopmentagencyAtopayremitloanorotherwise

transferdirectlyorindirectlytaxesonadvaloremrealpropertyandtangiblepersonalproperty

allocatedtotheagencypursuanttoSection16ofArticleXVItoorforthebenefitoftheState
anyagencyoftheStateoranyJurisdictionorBtouserestrictorassignaparticularpurpose

forsuchtaxesforthebenefitoftheStateanyagencyoftheStateoranyjurisdictionother
thaniformakingpaymentstoaffectedtaxingagenciespursuanttoSections336075and
336077ofHealthandSafetyCodeorsimilarstatutesrequiringsuchpaymentsasthose

statutesreadonJanuary12008oriiforthepurposeofincreasingimprovingandpreserving
thesupplyoflowandmoderateincomehousingavailableataffordablehousingcost

bForpurposesofthissectionthefollowingdefinitionsapply

1Advalorempropertytaxrevenuesmeansallrevenuesderivedfromthetax
collectedbyacountyundersubdivisionaofSection1ofArticleXIIIAregardlessofanyofthis
revenuebeingotherwiseclassifiedbystatute

2LocalagencyhasthesamemeaningasspecifiedinSection95oftheRevenueand
TaxationCodeasthatsectionreadonNovember32004

3JurisdictionhasthesamemeaningasspecifiedinSection95oftheRevenueand

TaxationCodeasthatsectionreadonNovember32004

SectionFiveArticleXIXoftheCaliforniaConstitutionisherebyamendedtoreadasfollows

SECTION1TheLegislatureshallnotborrowrevenuefromtheHighwayUsersTax

Accountoritssuccessorandshallnotusetheserevenuesforpurposesorinwaysotherthan
thosespecificallypermittedbythisarticle

SEC2RevenuesfromtaxesimposedbytheStateonmotorvehiclefuelsforusein
motorvehiclesuponpublicstreetsandhighwaysoverandabovethecostsofcollectionand
anyrefundsauthorizedbylawshallbedepositedintotheHighwayUsersTaxAccountSection
2100oftheStreetsandHighwaysCodeoritssuccessorwhichisherebydeclaredtobeatrust
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fundandshallbeallocatedmonthlyinaccordancewithSection4andshallusedsolelyforthe
followingpurposes

aTheresearchplanningconstructionimprovementmaintenanceandoperation
ofpublicstreetsandhighwaysandtheirrelatedpublicfacilitiesfornonmotorizedtraffic
includingthemitigationoftheirenvironmentaleffectsthepaymentforpropertytakenor
damagedforsuchpurposesandtheadministrativecostsnecessarilyincurredintheforegoing
purposes

bTheresearchplanningconstructionandimprovementofexclusivepublicmass
transitguidewaysandtheirrelatedfixedfacilitiesincludingthemitigationoftheir
environmentaleffectsthepaymentforpropertytakenordamagedforsuchpurposesthe
administrativecostsnecessarily incurredintheforegoingpurposesandthemaintenanceofthe
structuresandtheimmediaterightofwayforthepublicmasstransitguidewaysbutexcluding
themaintenanceandoperatingcostsformasstransitpowersystemsandmasstransit
passengerfacilitiesvehiclesequipmentandservices

SEC2SEC3RevenuesfromfeesandtaxesimposedbytheStateuponvehiclesor
theiruseoroperationoverandabovethecostsofcollectionandanyrefundsauthorizedby
lawshallbeusedforthefollowingpurposes

aThestateadministrationandenforcementoflawsregulatingtheuseoperationor
registrationofvehiclesuseduponthepublicstreetsandhighwaysofthisStateincludingthe
enforcementoftrafficandvehiclelawsbystateagenciesandthemitigationofthe
environmentaleffectsofmotorvehicleoperationduetoairandsoundemissions

bThepurposesspecifiedinSection12ofthisarticle

SC3SEC4aExceptasprovidedinsubdivisionbTtheLegislatureshallprovide
forthcallocationofthcrevenuestobeuzcdforthcpurposesspecifiedinSection1ofthi

statutoryallocationformulasin
effectonJune302009whichallocatetherevenuesdescribedinSection2tofewcities
countiesandareasoftheStateshallremainineffect

bTheLegislatureshallnotmodifythestatutoryallocationsIneffectonJune302009

unlessanduntilbothofthefollowinghaveoccurred

MitTheLegislaturedeterminesinaccordancewiththissubdivisionthatanotherbasis
foranequitablegeographicalandjurisdictionaldistributionexistsprovidedthunti4uch
determinationismadeanyuseofsuchrevenuesforpurposesspecifiedinsubdivisionbof
Section1ofthisarticlebyorinacitycountyoraraoftheStateshallbeincludedwithinthe

Anyfuture
statutoryrevisionsshallAprovidefortheallocationoftheserevenuestogetherwithother
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similarrevenuesinamannerwhichgivesequalconsiderationtothetransportationneedsofall
areasoftheStateandallsegmentsofthepopulationandBbeconsistentwiththeorderly
achievementoftheadoptedlocalregionalandstatewidegoalsforgroundtransportationin
localgeneralplansregionaltransportationplansandtheCaliforniaTransportationPlan

2Theprocessdescribedinsubdivisionchasbeencompleted

cTheLegislatureshallnotmodifythestatutoryallocationpursuanttosubdivisionb
untilallofthefollowinghaveoccurred

1TheCaliforniaTransportationCommissionhasheldnolessthanfourpublic
hearingsindifferentpartsoftheStatetoreceivepublicinputaboutthelocalandregionalgoals
forgroundtransportationInthatpartoftheState

2TheCaliforniaTransportationCommissionhaspublishedareportdescribingthe
inputreceivedatthepublichearingsandhowthemodificationtothestatutoryallocationis
consistentwiththeorderlyachievementoflocalregionalandstatewidegoalsforground
transportationinlocalgeneralplansregionaltransportationplansandtheCalifornia
TransportationPlanand

3NinetydayshavepassedsincethepublicationofthereportbvtheCalifornia
TransportationCommission

dAstatuteenactedbytheLegislaturemodifyingthestatutoryallocationsmustbeby
abillpassedineachhouseoftheLegislaturebyrollcallvoteenteredinthejournaltwothirds
ofthemembershipconcurringprovidedthatthebilldoesnotcontainanyotherunrelated
provision

eTherevenuesallocatedbystatutetocitiescountiesandareasoftheState

pursuanttothisarticlemaybeusedsolelybytheentitytowhichtheyareallocatedandsolely

forthepurposesdescribedinSections25or6ofthisarticle

fTheLegislaturemaynottakeanyactionwhichpermanentlyortemporarilydoes
anyofthefollowing1changesthestatusoftheHighwayUsersTaxAccountasatrustfund
2borrowsdivertsorappropriatestheserevenuesforpurposesotherthanthosedescribed
insubdivisioneor3delaysdeferssuspendsorotherwiseinterruptsthepayment
allocationdistributiondisbursalortransferofrevenuesfromtaxesdescribedinSection2to

citiescountiesandareasoftheStatepursuanttotheproceduresineffectonJune302009

SEC4SEC5RevenuesallocatedpursuanttoSectiona4maynotbeexpendedfor
thepurposesspecifiedinsubdivisionbofSection42exceptforresearchandplanninguntil
suchuseisapprovedbyamajorityofthevotescastonthepropositionauthorizingsuchuseof
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suchrevenuesinanelectionheldthroughoutthecountyorcountiesoraspecifiedareaofa
countyorcountieswithinwhichtherevenuesaretobeexpendedTheLegislaturemay
authorizetherevenuesapprovedforallocationorexpenditureunderthissectiontobepledged
orusedforthepaymentofprincipalandinterestonvoterapprovedbondsissuedforthe
purposesspecifiedinsubdivisionbofSection12

SEC5SEC6a U44pto25percentoftherevenues
byanycityorcountyorbytheStateallocatedtotheStatepursuant

toSection4forthepurposesspecifiedinsubdivisionaofSection12ofthisarticlemaybe
pledgedorusedbytheStateuponapprovalbythevotersandappropriationbytheLegislature
forthepaymentofprincipalandinterestonvoterapprovedbondsforsuchpurposesissuedby
theStateonandafterNovember22010forc eses

bUpto25percentoftherevenuesallocatedtoanycityorcountypursuantto
Section4forthepurposesspecifiedinsubdivisionaofSection2ofthisarticlemaybepledged
orusedonlybyanycityorcountyforthepaymentofprincipalandinterestonvoterapproved
bondsissuedbythatcityorcountyforsuchpurposes

bedelayeduntiladatenotmorethan30daysafterthcdateofenactmentofthcbudgetbillfor
thesubsequentfiscalyear

followinghasoccurred

1TheCovernorhasproclaimedastateofemergencyanddeclaresthatthe
emergencywillresultinasignificantnegativefiscalimpacttothcGeneralFund

projectedbytheGovernorinareporttothcLegislatureinMayofthccurrentfiscalyarisTess

thcchangeinthecostoflivingandthechangeinpopulationasspecifiedinthebudget
submittedbythcGovernorpursuanttoSection12ofArticleIVinthccurrentfiscalyear

cNothinginthissectionprohibitstheLegislaturefromauthorizingbystatuteloans

subjecttothisarticleforthcpurposesauthorizedunderthisarticleAnyloanauthorizedas
8



describedbythissubdivisionshallberepaidwithinterestattheratepaidonmoneyinthe
PooledMoneyInvestmentAccountoranysuccerfortothataccountduringtheperiodoftime

afterthedateonwhichtheloanwasmade

SEC7IftheLegislaturereducesorrepealsthetaxesdescribedinSection2and
adoptsanalternativesourceofrevenuetoreplacethemoneysderivedfromthosetaxesthe
replacementrevenueshallbedepositedintotheHighwayUsersTaxAccountdedicatedtothe
purposeslistedinSection2andallocatedtocitiescountiesandareasoftheStatepursuantto
Section4Allotherprovisionsofthisarticleshallapplytoanyrevenuesadoptedbythe
LegislaturetoreplacethemoneysderivedfromthetaxesdescribedinSection2

SEC7SEC8Thisarticleshallnotaffectorapplytofeesortaxesimposedpursuant
totheSalesandUseTaxLawortheVehicleLicenseFeeLawandallamendmentsandadditions
noworhereaftermadetosuchstatutes

SEGr8SEC9NotwithstandingSectionsSand2and3ofthisarticleanyreal
propertyacquiredbytheexpenditureofthedesignatedtaxrevenuesbyanentityotherthan
theStateforthepurposesauthorizedinthosesectionsbutnolongerrequiredforsuch
purposesmaybeusedforlocalpublicparkandrecreationalpurposes

SEC9SEC10NotwithstandinganyotherprovisionofthisConstitutionthe
Legislaturebystatutewithrespecttosurplusstatepropertyacquiredbytheexpenditureof
taxrevenuesdesignatedinSections1and2and3andlocatedinthecoastalzonemay
authorizethetransferofsuchpropertyforaconsiderationatleastequaltotheacquisitioncost
paidbythesStatetoacquirethepropertytotheDepartmentofParksandRecreationforstate
parkpurposesortotheDepartmentofFishandGamefortheprotectionandpreservationof
fishandwildlifehabitatortotheWildlifeConservationBoardforpurposesoftheWildlife
ConservationLawof1947ortotheStateCoastalConservancyforthepreservationof
agriculturallands

AsusedinthissectioncoastalzonemeanscoastalzoneasdefinedbySection
30103ofthePublicResourcesCodeassuchzoneisdescribedonJanuary11977

SectionSixArticleXIXAoftheCaliforniaConstitutionisherebyamendedtoreadasfollows

SECTION1aTheLegislatureshallnotborrowrevenuesfromthePublic
TransportationAccountoranysuccessoraccountandshallnotusetheserevenuesfor
purposesorinwaysotherthanthosespecificallypermittedbythisarticle

uThefindsinthePublicTransportationAccountintheStateTransportationFund
oranysuccessoraccountisatrustfundTheLegislaturemaynotchangethestatusofthe
PublicTransportationAccountasatrustfundFundsinthePublicTransportationAccountmay
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notbeloanedorotherwisetransferredtotheGeneralFundoranyotherfundoraccountinthe
StateTreasury

imposes

cAllrevenuesspecifiedinparagraphs1through3inclusiveofsubdivisionaof

Section7102oftheRevenueandTaxationCodeasthatsectionreadonJune12001shallbe
depositednolessthanquarterlyintothePublicTransportationAccountSection99310ofthe

PublicUtilitiesCodeoritssuccessorTheLegislaturemaynottakeanyactionwhich

temporarilyorpermanentlydivertsorappropriatestheserevenuesforpurposesotherthan

thosedescribedinsubdivisiondordelaysdeferssuspendsorotherwiseinterruptsthe
quarterlydepositofthesefundsintothePublicTransportationAccount

dFundsinthePublicTransportationAccountmayonlybeusedfortransportation

planningandmasstransportationpurposesTherevenuesdescribedinsubdivisioncare
herebycontinuouslyappropriatedtotheControllerwithoutregardtofiscalyearsforallocation
asfollows

1FiftypercentpursuanttosubdivisionsathroughfinclusiveofSection99315of
thePublicUtilitiesCodeasthatsectionreadonJuly302009

2TwentyfivepercentpursuanttosubdivisionbofSection99312ofthePublic
UtilitiesCodeasthatsectionreadonJuly302009

3Twentyfivepercentpursuant tosubdivisioncofSection99312ofthePublic
UtilitiesCodeasthatsectionreadonJuly302009

aThatanyamountloanedistoberepaidinfulltotheaccountduringthcsamefiscal

than30daysafterthedateofenactmentofthcbudgetbillforthcsubsequentfiscalyear

bThatanyamountloanedistoberepaidinfulltotheaccountwithinthreefiscalyars

1TheGovernorhasproclaimedastateofemergencyanddeclaresthatthcemergency

j2TheaggregateamountofGeneralFundrevenuesforthccurrcntfiscalyoras
projectedbytheGovernorinareporttotheLegislatureinMayofthecurrentfiscalyarisTess

inthcbudgetsubmittedbytheCovcrnorpursuanttoSection12ofArticleIVinthecurrcnt
fiscalyar
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eForpurposesofparagraph1ofsubdivisiondtransportationplanningmeans
onlythepurposesdescribedinsubdivisionscthroughfinclusiveofSection99315ofthe
PublicUtilitiesCodeasthatsectionreadonJuly302009

fForpurposesofthisarticlemasstransportationpublictransitandmass
transithavethesamemeaningaspublictransportationPublictransportationmeans

1ASurfacetransportationserviceprovidedtothegeneralpubliccomplementary
paratransitserviceprovidedtopersonswithdisabilitiesasrequiredby42USC12143or
similartransportationprovidedtopeoplewithdisabilitiesortheelderlyBoperatedbybus
railferryorotherconveyanceonafixedroutedemandresponseorotherwiseregularly
availablebasisCgenerallyforwhichafareischargedandDprovidedbyanytransitdistrict
includedtransitdistrictmunicipaloperatorincludedmunicipaloperatoreligiblemunicipal
operatorortransitdevelopmentboardasthosetermsweredefinedinArticle1ofChapter4
ofPart11ofDivision10ofthePublicUtilitiesCodeonJanuary12009ajointpowersauthority
formedtoprovidemasstransportationservicesanagencydescribedinsubdivisionfof
Section15975oftheGovernmentCodeasthatsectionreadonJanuary12009anyrecipient
offundsunderSections9926099260799275orsubdivisioncofSection99400ofthePublic
UtilitiesCodeasthosesectionsreadonJanuary12009oraconsolidatedagencyasdefinedin
Section1323531ofthePublicUtilitiesCodeasthatsectionreadonJanuary12009

2SurfacetransportationserviceprovidedbytheDepartmentofTransportation
pursuanttosubdivisionaofSection99315ofthePublicUtilitiesCodeasthatsectionreadon
July302009

3Publictransitcapitalimprovementprojectsincludingthoseidentifiedinsubdivision
bofSection99315ofthePublicUtilitiesCodeasthatsectionreadonJuly302009

SEC2aAsusedinthissectionalocaltransportationfundisafundcreatedunder
Section29530oftheGovernmentCodeoranysuccessortothatstatute

bAlllocaltransportationfundsareherebydesignatedtrustfundsTheLegislature
maynotchangethestatusoflocaltransportationfundsastrustfunds

cAlocaltransportationfundthathasbeencreatedpursuanttolawmaynotbe
abolished

dMoneyinalocaltransportationfundshallbeallocatedonlybythelocal
governmentthatcreatedthefundandonlyforthepurposesauthorizedunderArticle11
commencingwithSection29530ofChapter2ofDivision3ofTitle3oftheGovernmentCode
andChapter4commencingwithSection99200ofPart11ofDivision10ofthePublicUtilities
CodeasthoseprovisionsexistedonOctober11997NeitherthecountynortheLegislature
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mayauthorizetheexpenditureofmoneyinalocaltransportationfundforpurposesotherthan
thosespecifiedinthissubdivision

eThissectionconstitutesthesolemethodofallocatingdistributingandusingthe

revenuesinalocaltransportationfundThepurposesdescribedinsubdivisiondarethesole

purposesforwhichtherevenuesinalocaltransportationfundmaybeusedTheLegislature
maynotenactastatuteortakeanyotheractionwhichpermanentlyortemporarilydoesany
ofthefollowing

1Transfersdivertsorappropriatestherevenuesinalocaltransportationfundforany

otherpurposethanthosedescribedinsubdivisiond

2Authorizestheexpendituresoftherevenueinalocaltransportationfundforany

otherpurposethanthosedescribedinsubdivisiond

3Borrowsorloanstherevenues inalocaltransportationfundregardlessofwhether

theserevenuesremainintheRetailSalesTaxFundintheStateTreasuryoraretransferredto
anotherfundoraccount

fThepercentageofthetaximposedpursuanttosection7202oftheRevenueand

TaxationCodeallocatedtolocaltransportationfundsshallnotbereducedbelowthe

percentagethatwastransmittedtosuchfundsduringthe2008calendaryearRevenues
allocatedtolocaltransportationfundsshallbetransmittedinaccordancewithSection7204of

theRevenueandTaxationCodeanddepositedintolocaltransportationfundsinaccordance

withSection29530oftheGovernmentCodeasthosesectionsreadonJune302009

SectionSevenArticleXIXBoftheCaliforniaConstitutionisherebyamendedtoreadas
follows

SECTION1TheLegislatureshallnotborrowrevenuesfromtheTransportation
InvestmentFundoritssuccessorandshallnotusetheserevenuesforpurposesorinways
otherthanthosespecificallypermittedbythisarticle

SEC2aForthe200304fiscalyearandeachfiscalyearthereafterallmoneys
revenuesthatarecollectedduringthefiscalyearfromtaxesundertheSalesandUseTaxLaw
Part1commencingwithSection6001ofDivision2oftheRevenueandTaxationCodeor
anysuccessortothatlawuponthesalestorageuseorotherconsumptioninthisStateof
motorvehiclefuelasdefinedforpurposesoftheMotorVehicleFuelLicenseTaxLawPart2
commencingwithSection7301ofDivision2oftheRevenueandTaxationCodeandthatare

shallbetransferredto

depositedintotheTransportationInvestmentFundoritssuccessorwhichisherebycreatedin
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theStateTreasuryandwhichisherebydeclaredtobeatrustfundTheLegislaturemaynot
changethestatusoftheTransportationInvestmentFundasatrustfund

b1Forthe200304to200708fiscalyearsinclusivemoneysintheTransportation
InvestmentFundshallbeallocateduponappropriationbytheLegislatureinaccordancewith
Section7104oftheRevenueandTaxationCodeasthatsectionreadonMarch62002

2Forthe200809fiscalyearandeachfiscalyearthereaftermoneysinthe
TransportationInvestmentFundshallbeallocatedsolelyforthefollowingpurposes

APublictransitandmasstransportationMoneysappropriatedforpublictransitand
masstransportationshallbeallocatedasfollows0Twentyfivepercentpursuantto
subdivisionbofSection99312ofthePublicUtilitiesCodeasthatsectionreadonJuly30
200900TwentyfivepercentpursuanttosubdivisioncofSection99312ofthePublicUtilities
CodeasthatsectionreadonJuly302009andiiiFiftypercentforthepurposesof
subdivisionsaandbofSection99315ofthePublicUtilitiesCodeasthatsectionreadonJuly
302009

BTransportationcapitalimprovementprojectssubjecttothelawsgoverningtheState
TransportationImprovementProgramoranysuccessortothatprogram

CStreetandhighwaymaintenancerehabilitationreconstructionorstormdamage
repairconductedbycitiesincludingacityandcounty

DStreetandhighwaymaintenancerehabilitationreconstructionorstormdamage
repairconductedbycountiesincludingacityandcounty

cForthe200809fiscalyearandeachfiscalyearthereaftermoneysinthe
TransportationInvestmentFundareherebycontinuouslyappropriatedtotheController
withoutregardtofiscalyearswhichshallbeallocateduponappropriationbythcLegislature
asfollows

ATwentypercentofthemoneysforthepurposessetforthinsubparagraphAof
paragraph2ofsubdivisionb

BFortypercentofthemoneysforthepurposessetforthinsubparagraphBof
paragraph2ofsubdivisionb

CTwentypercentofthemoneysforthepurposessetforthinsubparagraphCof
paragraph2ofsubdivisionb

DTwentypercentofthemoneysforthepurposessetforthinsubparagraphDof
paragraph2ofsubdivisionb
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d1Exceptasotherwiseprovidedbyparagraph2thctransferofrevenuesfromthe

maybesuspendedinwholeorinpartforafiscalyarifallofthefollowingconditionsaremet

ATheGovernorissuesaproclamationthatdeclaresthatduetoaseverestatefiscal
hardshipthcsuspensionofthetransferofrevenuesrequiredbysubdivisionaisnecessary

Legislaturebyrollcallvoteenteredinthejournaltwothirdsofthemembershipconcurringa

separatestatuteisenactedthatprovidesforthcfullrepaymenttothcTransportation
Investmentfundofthetotalamountofrevenuethatwasnottransferredtothatfundasa

madenotlaterthanthcendofthethirdfiscalyearimmediatelyfollowingthefiscalyarto
whichthe plie

2AThetransferrequiredbysubdivisionashallnotbesuspendedformorethan
twofiscalyearsduringanyperiodof10consecutivefiscalyearswhichperiodbeginswiththe
firstfiscalyearcommencingonorafterJuly12007forwhichthctransferrequiredby
bdi cnaca

BThetransferrequiredbysubdivisionashallnotbesuspendedduringanyficalyar
ifafullrepaymentrequiredbyastatuteenactedinaccordancewithsubparagraphCof
paragraph1hasnotyetbeencompleted

ejJTheLegislaturemaynotenactastatutethatmodifiesthepercentagesharesset
forthinsubdivisioncbyabillpassedineachhouseoftheLegislaturebyrollcallvoteentered
inthejournaltwothirdsofthcmembershipconcurringprovidedthatthcbilldoesnotcontain

occurred

untilallofthefollowinghave

1TheCaliforniaTransportationCommissionhasheldnolessthanfourpublichearings
indifferentpartsoftheStatetoreceivepublicinputabouttheneedforpublictransitmass

transportationtransportationcapitalimprovementprotectsandstreetandhighway
maintenance

2TheCaliforniaTransportationCommissionhaspublishedareportdescribingthe
inputreceivedatthepublichearingsandhowthemodificationtothestatutoryallocationis
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consistentwiththeorderlyachievementoflocalregionalandstatewidegoalsforpublictransit
masstransportationtransportationcapitalimprovementsandstreetandhighway
maintenanceinamannerthatisconsistentwithlocalgeneralplansregional transportation

plansandtheCaliforniaTransportationPlan

3NinetydayshavepassedsincethepublicationofthereportbytheCalifornia
TransportationCommission

4ThestatuteenactedbytheLegislaturepursuanttothissubdivisionmustbebyabill
passedineachhouseoftheLegislaturebyrollcallvoteenteredinthejournaltwothirdsofthe
membershipconcurringprovidedthatthebilldoesnotcontainanyotherunrelatedprovision
andthattherevenuesdescribedinsubdivisionaareexpendedsolelyforthepurposesset

forthinparagraph2ofsubdivisionb

all1Anamountequivalenttothetotalamountofrevenuesthatwerenot
transferredfromtheGeneralFundoftheStatetotheTransportationInvestmentFundasof
July12007becauseofasuspensionoftransferofrevenuespursuanttothissectionasitread
onJanuary12006butexcludingtheamounttobepaidtotheTransportationDeferred
InvestmentFundpursuanttoSection6304865oftheGovernmentCodeshallbetransferred
fromtheGeneralFundtotheTransportationInvestmentFundnolaterthanJune302016
Until thistotalamounthasbeentransferredtheamountoftransferpaymentstobemadein
eachfiscalyearshallnotbelessthanonetenthofthetotalamountrequiredtobetransferred
byJune302016Thetransferredrevenuesshallbeallocatedsolelyforthepurposessetforth
inthissectionasiftheyhadbeenreceivedintheabsenceofasuspensionoftransferof
revenues

2TheLegislaturemayprovidebystatutefortheissuanceofbondsbythestateorlocal
agenciesasapplicablethataresecuredbytheminimumtransferpaymentsrequiredby
paragraph1Proceedsfromthesaleofthosebondsshallbeallocatedsolelyforthepurposes
setforthinthissectionasiftheywererevenuessubjecttoallocationpursuanttoparagraph2
ofsubdivisionb

fThissectionconstitutesthesolemethodofallocatingdistributingandusingthe

revenuesdescribedinsubdivisionaThepurposesdescribedinparagraph2ofsubdivision

barethesolepurposesforwhichtherevenuesdescribedinsubdivisionamaybeusedThe

Legislaturemaynotenactastatuteortakeanyotheractionwhichpermanentlyortemporarily

doesanyofthefollowing

1Transfersdivertsorappropriatestherevenuesdescribedinsubdivisionaforanv

otherpurposesthanthosedescribedinparagraph2ofsubdivisionb
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2Authorizestheexpendituresoftherevenuesdescribedinsubdivisionaforany
otherpurposesthanthosedescribedinparagraph2ofsubdivisionbor

3Borrowsorloanstherevenuesdescribedinsubdivisionaregardlessofwhether
theserevenuesremainintheTransportationInvestmentFundoraretransferredtoanother

fundoraccountsuchasthePublicTransportationAccountatrustfundintheState
TransportationFund

gForpurposesofthisarticlemasstransportationpublictransitandmass
transithavethesamemeaningsaspublictransportationPublictransportationmeans

1ASurfacetransportationserviceprovidedtothegeneralpubliccomplementary
paratransitserviceprovidedtopersonswithdisabilitiesasrequiredby42USC12143or
similartransportationprovidedtopeoplewithdisabilitiesortheelderlyBoperatedbybus

railferryorotherconveyanceonafixedroutedemandresponseorotherwiseregularly
availablebasisCgenerallyforwhichafareischargedandDprovidedbyanytransitdistrict
includedtransitdistrictmunicipaloperatorincludedmunicipaloperatoreligiblemunicipal
operatorortransitdevelopmentboardasthosetermsweredefinedinArticle1ofChapter4
ofPart11ofDivision10ofthePublicUtilitiesCodeonJanuary12009aiointpowersauthority
formedtoprovidemasstransportationservicesanagencydescribedinsubdivisionfof

Section15975oftheGovernmentCodeasthatsectionreadonJanuary12009anyrecipient
offundsunderSections9926099260799275orsubdivisioncofSection99400ofthePublic

UtilitiesCodeasthosesectionsreadonJanuary12009oraconsolidatedagencyasdefinedin

Section1323531ofthePublicUtilitiesCodeasthatsectionreadonJanuary12009

12SurfacetransportationserviceprovidedbytheDepartmentofTransportation
pursuanttosubdivisionaofSection99315ofthePublicUtilitiesCodeasthatsectionreadon
July302009

3Publictransitcapital improvementprojectsincludingthoseidentifiedinsubdivision

bofSection99315ofthePublicUtilitiesCodeasthatsectionreadonJuly302009

hIftheLegislaturereducesorrepealsthetaxesdescribedinsubdivisionaandadopts
analternativesourceofrevenuetoreplacethemoneysderivedfromthosetaxesthe
replacementrevenueshallbedepositedintotheTransportationInvestmentFunddedicatedto
thepurposeslistedinparagraph2ofsubdivisionbandallocatedpursuanttosubdivisionc
AllotherprovisionsofthisarticleshallapplytoanyrevenuesadoptedbytheLegislatureto

replacethemoneysderivedfromthetaxesdescribedinsubdivisiona

SectionEightArticleXIXCisherebyaddedtotheConstitutiontoreadasfollows
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SECTION1IfanychallengetoinvalidateanactionthatviolatesArticlesXIXXIXAor
XIXBoftheCaliforniaConstitutionissuccessfuleitherbywayofafinaljudgmentsettlement
orresolutionbyadministrativeorlegislativeactionthereisherebycontinuouslyappropriated
fromtheGeneralFundtotheControllerwithoutregardtofiscalyearsthatamountofrevenue
necessarytorestorethefundoraccountfromwhichtherevenueswereunlawfullytakenor
divertedtoitsfinancialstatushadtheunlawfulactionnotbeentaken

SEC2IfanychallengetoinvalidateanactionthatviolatesSection24orSection255of
ArticleXIIIofthisConstitutionissuccessfuleitherbywayofafinaljudgmentsettlementor
resolutionbyadministrativeorlegislativeactionthereisherebycontinuouslyappropriated
fromtheGeneralFundtothelocalgovernmentanamountofrevenueequaltotheamountof
revenueunlawfullytakenordiverted

SEC3InterestcalculatedatthePooledMoneyInvestmentFundratefromthedateor
datestherevenueswereunlawfullytakenordivertedshallaccruetotheamountsrequiredto
berestoredpursuanttothissectionWithinthirtydaysfromthedateachallengeissuccessful
theControllershallmakethetransferrequiredbythecontinuousappropriationandissuea
noticetothepartiesthatthetransferhasbeencompleted

SEC4Ifinanychallengebroughtpursuanttothissectionarestrainingorderor
preliminaryinjunctionisissuedtheplaintiffsorpetitionersshallnotberequiredtopostabond
obligatingtheplaintiffsorpetitionerstoindemnifythegovernmentdefendantsortheStateof
Californiaforanydamagetherestrainingorderorpreliminaryinjunctionmaycause

SectionNine

Section16ofArticleXVIoftheConstitutionrequiresthataspecifiedportionofthe
taxeslevieduponthetaxablepropertyinaredevelopmentprojecteachyearbeallocatedto
theredevelopmentagencytorepayindebtednessincurredforthepurposeofeliminatingblight
withintheredevelopmentprojectareaSection16ofArticleXVIprohibitstheLegislaturefrom
reallocatingsomeorthatentirespecifiedportionofthetaxestotheStateanagencyofthe
StateoranyothertaxingjurisdictioninsteadoftotheredevelopmentagencyTheLegislature
hasbeenillegallycircumventingSection16ofArticleXVIinrecentyearsbyrequiring
redevelopmentagenciestotransferaportionofthosetaxesforpurposesotherthanthe
financingofredevelopmentprojectsApurposeoftheamendmentsmadebythismeasureisto
prohibittheLegislaturefromrequiringafterthetaxeshavebeenallocatedtoaredevelopment
agencythattheredevelopmentagencytransfersomeorallofthosetaxestotheStatean
agencyoftheStateorajurisdictionorusesomeorallofthosetaxesforthebenefitofthe
StateanagencyoftheStateorajurisdiction

SectionTenContinuousAppropriations
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TheprovisionsofSections67and8ofthisActthatrequireacontinuousappropriation
totheControllerwithoutregardtofiscalyearareintendedtobeappropriationsmadebylaw
withinthemeaningofSection7ofArticleXVIoftheCaliforniaConstitution

SectionElevenLiberalConstruction

TheprovisionsofthisActshallbeliberallyconstruedinordertoeffectuateitspurposes

SectionTwelveConflictingStatutes

AnystatutepassedbytheLegislaturebetweenOctober212009andtheeffectivedate
ofthismeasurethatwouldhavebeenprohibitedifthismeasurewereineffectonthedateit
wasenactedisherebyrepealed

SectionThirteenConflictingBallotMeasures

Intheeventthatthismeasureandanothermeasureormeasuresrelatingtothe
directionorredirectionofrevenuesdedicatedtofundingservicesprovidedbylocal
governmentsandortransportationprojectsorservicesappearonthesamestatewideelection
ballottheprovisionsoftheothermeasureormeasuresshallbedeemedtobeinconflictwith
thismeasureIntheeventthatthismeasureshallreceiveagreaternumberofaffirmative
votestheprovisionsofthismeasureshallprevailintheirentiretyandtheprovisionsofthe
othermeasureormeasuresshallbenullandvoid

SectionFourteenSeverability

ItistheintentofthePeoplethattheprovisionsofthisActareseverableandthatifany
provisionofthisActortheapplicationthereoftoanypersonorcircumstanceisheldinvalid
suchinvalidityshallnotaffectanyotherprovisionorapplicationofthisActwhichcanbegiven
effectwithouttheinvalidprovisionorapplication
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