HAYWAR D |

HEART OF THE BAY

DATE; September 22, 2009
TO: Mayor and City Council
FROM: Director of Public Works

SUBJECT:  Approval of Memorandum of Agreement with the Bay Area Recycled Water Coalition
Regarding Federal Legislative Efforts

RECOMMENDATION

That Council adopts the attached resolution authorizing the City Manager to execute a
Memorandum of Agreement (MOA) with the Bay Area Recycled Water Coalition (BARWC) for
federal legislative efforts.

DISCUSSION

Hayward has recently completed a Recycled Water Facilities Plan to deliver highly treated
wastewater to properties within a certain proximity to the Water Pollution Control Facility for use in
irrigation and other industrial uses. The Plan has been developed in connection with Calpine’s
Russell City Energy Center, which includes construction of a tertiary treatment facility, and would
enable the City to provide an estimated 300,000 gallons per day to other customers. The tlmlng for
implementation of the project is dependent on construction of the Calpine facility; however, since
the cost of the distribution system to deliver recycled water beyond the Calpine site, currently
estimated at $10 million, will be the City’s responsibility, it is prudent to begin pursuing potential
funding mechanisms that may be available to support this effort.

One potential source of funding is Title XVI of the 1992 Reclamation Wastewater and Groundwater
Study & Facilities Act (PL 102-575), administered by the United States Bureau of Reclamation.
Accessing federal grant funding can be a lengthy and daunting process, particularly for small and
medium-size agencies that do-not have dedicated resources for this purpose. The Bay Area -
Recycled Water Coalition (BARWC) was formed to secure Title XVI funding for recycled water
projects and to collaborate regionally, rather than compete individually, for these resources. Among
. other activities, BARWC funds a Washington D.C.-based advocate to focus attention on Bay Arca
recycled water projects, develops consistent messaging, and implements regional media outreach.

BARWC works in partnership with the Bay Area Clean Water Agencies and has been successful in
securing legislation to authorize federal funds for Bay Area recycled water projects. To date, Title
XVI funding has been received for projects in the cities of Mountain View, Palo Alto, Redwood
City, Pittsburg and Antioch, along with several other regional projects, in part due to the efforts of
BARWC. Title XVI typically funds 25 percent of project costs, and recipients have received
amounts ranging from $1 million to $13 million. The funds are distributed in the form of grants.



Each year, BARWC develops a list of projects to be included in its outreach and advocacy efforts
for the upcoming legislative year. Staff recommends that Hayward join BARWC in the upcoming
year to best position the City to obtain federal funding for its recycled water project when
construction occurs. A large coalition submitting a group of projects with regional benefits through
the federal legislative process can be much more successful in obtaining funding than an 1nd1v1dual
agency submitting a single project.

Membership in BARWC obligates the Clty to take several actions related to its recycled water
project, including: _

e Conduct the study and reporting required by Title XVI to obtain a determination of
feasibility from the Burcau of Reclamation

¢ Comply with requirements of the National Environmental Protection Act (NEPA)

e ' Request federal representatives to advocate for funding for Bay Area recycled water projects

o Share the costs for advocacy, estimated to be in the range of $8,500 to $10,000 per year for
Hayward

The City’s Recycled Water Facilities Plan addresses the study and reporting criteria established by
the Bureau of Reclamation, and it is anticipated that very little additional work will be needed to
obtain a determination of feasibility. Regarding NEPA, most requirements will be-addressed during

“the California Environmental Quality Act (CEQA) review. There would stifl be a need for NEPA
review, however, with the Bureau of Reclamation as the lead agency. CI‘[}’ staff would coordinate
with Bureau staff to complete the NEPA process.

FISCAL AND ECONOMIC IMPACT

The MOA requires members to pay a portion of the annual cost of Coalition activitiés, based on the
number of projects included for funding. The costs are expected to be in the range of $8,500 to
$10,000 per year. In addition, there will be some costs, currently estimated at $15,000 to $20,000,
associated with completing the federal environmental review process. There is sufficient funding in
the Wastewater Operating Fund for the membership costs. There are also sufficient funds in the
Sewer Capital Improvement Fund for the NEPA review as part of the future Recycled Water
Treatment and Distribution Facilities PI‘OJeCt The City has the option each year of withdrawing its
membership from BARWC,

NEXT STEPS
Upon Cfty Council approval, the City Manager will execute the MOA with BARWC. Staff will
attend regular meetings and inform the City Council of actions needed by member agencies

regarding advocacy efforts.

A copy of the Memorandum of Agreement with the Bay Area Recycled Water Coalition (BARWC)
for federal legislative efforts is available for review in the office of the City Clerk.
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Prepared by:

2 L

Alex Ameri, Deputy Dir. of Public Works

Recommended by:

20 S oo

'Robert A, Bauman, Director of Public Works

Approved by:
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HAYWARD CITY COUNCIL

RESOLUTION NO. rﬂ*’/[/
Introduced by Council Member ql 0\ [)1
\

RESOLUTION AUTHORIZING THE CITY MANAGER TO
EXECUTE THE MEMORANDUM OF AGREEMENT FOR THE
BAY AREA RECYCLED WATER COALITION FEDERAIL
LEGISLATIVE EFFORTS

WHEREAS, the City of Hayward has completed a Recycled Water Facilities Plan
to evaluate the feasibility of delivering recycled water; and

WHEREAS, Title XVI of the 1992 Reclamation Wastewater and Groundwater
Study and Facilities Act (Public Law 102-575), administered by the United States Bureau of
Reclamation directs the Secretary of Interior to identify potential recycled water opportunities
and complete feasibility determination process; and

WHEREAS, federal funding monies must be specifically appropriated by
Congress and specific authority for funding projects must be legislatively granted; and

WHEREAS, the City of Hayward intends to seek congressional authorization and
appropriation for its recycled water project; and

WHEREAS, the Bay Area Recycled Water Coalition has been formed to
collaborate in efforts to promote legislation authorizing federal funding for Bay Area recycled
water projects; and

WHEREAS, participating agencies in the Bay Area Recycled Water Coalition
have increased potential for receiving federal funding.

NOW, THEREFORE, BE IT RESOLVED by the City Council of the City of
Hayward that the City Manager is authorized to execute the Memorandum of Agreement of the
Bay Area Recycled Water Coalition Federal Legislative Efforts and to sign all documents
necessary to implement the Agreement, a copy of which is available for review in the office of
the City Clerk.

IN COUNCIL, HAYWARD, CALIFORNIA, , 2009

ADOPTED BY THE FOLLOWING VOTE:

AYES: COUNCIL MEMBERS:
MAYOR:

NOES: COUNCIL MEMBERS:



ABSTAIN: COUNCIL MEMBERS:

ABSENT: COUNCIL MEMBERS:

ATTEST:

City Clerk of the City of Hayward

APPROVED AS TO FORM:

City Attorney of the City of Hayward
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