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DATE October 21 2008

TO Mayor and City Council

FROM Director ofFinance

SUBJECT Proposed Changes to the City Master Fee Schedule Related to Building Fees for

Mechanical Electrical and Plumbing Permits

RECOMMENDATION

Following public testimony staff recommends that Council approves the attached resolution

authorizing the noted changes to the Citys Master Fee Schedule Although these fees were always
acomponent ofthe comprehensive Master Fee Study they were inadvertently missing from the

prior Council Agenda Reports

BACKGROUND

On September 16 2008 the Council held a public hearing to adjust the fees related to development
services and facilities including fees collected in the Building Division Tonight the Council is
asked to adopt fees for the Building Division that werenot included in the September 16h action
due toan administrative error The fee schedule for the Mechanical Electrical and Plumbing
permits were not included with the proposed fee adjustments in September and therefore staff is

bringing them forward as a separate action

DISCUSSION

The proposed fees for mechanical electrical and plumbing permits are supported by detailed cost

data which were reviewed by the Council at previous meetings and at a community meeting Many
ofthe fees in the Citys fee schedule have not been reviewed for anumber ofyears and therefore

migrating to full cost recovery would create significant increases in fees Staff recommends that

these fees like other Building Division fees should bephasedinby adopting a fee equal to 80 of

the cost and going to 90 in July 2009 for providing these building services Another review of
fees will occur with the budget approval process in FY 2010 FY 2012 budget Annual

adjustments if necessary will ensure that General Fund subsidy of services remains consistent with

Council policy

The proposed changes to the BuildingDivisionMechanical Electrical and Plumbing Permit Fees
are included at Attachment A



FISCAL IMPACT

The impact ofadopting these fees will increase revenue to the General Fund However it is

difficult to predict the specific amount as it is expected that the down turn in building activity will

offset some ofthe increases

NEXT STEPS

Upon approval of the attached resolution the master fee schedule will be updated and the fees will

be effective as of December 22 2008 to allow for the required 60 day notice period

Prepared by

Helen ell Interim Director of Fin ce

Approved by

City Manager

Exhibit A Proposed Schedules of total cost and recommended fees for Building
DivisionMechanical Electrical and Plumbing permits

Exhibit B Resolution

Master Fee Study Update Addendum 2 oft
October 7 2008
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EXHIBIT A

City of Hayward Recove Rate 80

Community Economic Development DepartmentBuilding Inspection Division

MECHANICAL ELECTRICAL PLUMBING PERMIT FEES
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Y
HAYWARD CITY COUNCIL

RESOLUTION NO

Iq
Introduced by Council Member

RESOLUTION ADOPTING A REVISION TO THE MASTER

FEE SCHEDULE RELATING TO BUILDING FEES AND

CHARGES FOR MECHANICAL ELECTRICAL AND

PLUMBING PERMITS IN THE CITY OF HAYWARD

WHEREAS section 15273 of the California Environmental Quality Act

Guidelines states that CEQA does not apply to the establishment modification structuring
restructuring or approval of rates tolls fares and other charges by public agencies which the

public agency finds are for the purpose of

1 Meeting operating expenses including employee wage rates and fringe benefits

2 Purchasing or leasing supplies equipment or materials

Meeting financial reserve needs and requirements

4 Obtaining funds necessary for capitalprojects necessary to maintain service within

existing service areas or

Obtaining funds necessary tomaintain intracity transfers as are authorized by City
Charter and

WHEREAS the City Council finds and determines that this action is exempt from

CEQA based on the foregoing provisions

NOW THEREFORE BE IT RESOLVED that the City Council of the City of

Hayward hereby adopts building fees and charges relating to mechanical electrical and plumbing
permits in the City of Hayward and incorporates said fees as part of the Citys Master Fee

Schedule A copy of the schedule of mechanical electrical and plumbing permit fees is attached

hereto as Exhibit A

BE IT FURTHER RESOLVED that if any provision of this revision to the Master

Fee Schedule is deemed tobe invalid or beyond the authority of the City of Hayward either on its

face or as applied the invalidity of such provision shall not affect the other provisions of this

Master Fee Schedule and the applications thereof and to that end the provisions of this Master

Fee Schedule shall be deemed severable



BE IT FURTHER RESOLVED that this resolution shall become effective

as of December 22 2008

IN COUNCIL HAYWARD CALIFORNIA

ADOPTED BY THE FOLLOWING VOTE

AYES COUNCIL MEMBERS

MAYOR

NOES COUNCIL MEMBERS

ABSTAIN COUNCIL MEMBERS

ABSENT COUNCIL MEMBERS

ATTEST

APPROVED AS TO FORM

City Attorney of the City of Hayward

2008

City Clerk of the City of Hayward
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